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WESTERN MINES LIMITED 


Report of the Annual Meeting 
of Shareholders 
May 5, 1972 


To the Shareholders: 


This brief report has been prepared for the 
benefit of shareholders who were unable to attend 
the Annual General Meeting of Shareholders which 
convened at 11:00 A.M. on Friday, May 5, 1972 in 
the Hotel Vancouver, Vancouver, B.C. 


There were 2,380,856 shares represented at the 
meeting in person or proxy in the hands of 65 
registered shareholders. The total number of shares 
represented is approximately 46% of shares issued 
and outstanding. 


The Annual Report including the financial 
statement for the year 1971 was submitted to the 
meeting and approved. 


Mr. W.G. Jewitt, President. of the Company 
addressed the meeting as follows: 


“As indicated in the recent report for the 
first quarter of 1972, normal production rates 
were maintained and net income substantially 
increased as compared to the same period in 
1971. April results will be on comparable lines. 
Average copper prices for the period of 45.4 
cents per pound were slighly lower but zinc at 
17.5 cents was over 4 cents per pound higher. 
Unit costs per ton at $11.46 were improved 
chiefly because of low expenditures in the open 
pit. 


Development is being pressed in the high 
grade zone in the Myra Creek mine. Two raises 
and a sub-level now indicate approximately 
40,000 tons averaging 0.4 oz. gold, 31.9 ozs. 
silver, 0.9% copper, 4.4% lead, 14.0% zinc, 
having a net smelter value of about $55 per ton. 
A diamond drill intersection 100 feet east of the 
sub-level face has shown two high grade ore 
intersections indicating the occurrence of a 


second high grade lense. Further development 
undoubtedly will increase the tonnage of high 
grade ore. Arrangements are under way to bring 
the Myra mine into production approximately 
October 1, 1972. 


In connection with the Leemac option near 
Kamloops, mentioned in the Annual Report, 
three diamond drills are now on the property and 
results will be announced as they become 
available. 


In the previous press release regarding 
Western’s option to acquire an interest in 
Leemac, 45% was stated as our eventual interest. 
This is subject to a fee of 2% of Western’s 
interest, payable to Mr. J.E.R. Wood on behalf of 
Northwood Mining.” 


The following shareholders were elected 
Directors of the Company, namely: 


D.B. Armstrong 


.|. Hager 
.C. Hammond 
.G, Jewitt 
.R. Logan 
.A. McLallen 
J.B. Magee 
P.M. Reynolds 
J.E.R. Wood 
H.M. Wright 


McDonald, Currie & Co., Chartered Accountants, 
were appointed Auditors for the ensuing year. 


At a meeting of the Board of Directors 
immediately following this meeting, W.G. Jewitt was 
appointed President, R.T. Hager Vice President and 
F.A. Robertson Secretary-Treasurer of the Company. 
W.G. Jewitt, R.T. Hager, D.B. Armstrong and P.M. 
Reynolds were appointed to the Executive 
Committee. 


The Board also authorized the payment of 
regular dividend number 4 for ten cents per share 
payable June 15, 1972 to shareholders of record as of 
May 31, 1972. 


W.G. Jewitt 
President 


Vancouver, B.C. 
May 25, 1972. 
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To the Shareholders: 


EARNINGS 


Net income for the three months ended June 30, 1972 
amounted to $725,844 or 14 cents per share compared to 
$606,545, or 12 cents per share for the similar period last year. 
Net income for the first six months of 1972 amounted to 
$1,518,281 or 29 cents per share compared to $928,839 or 18 
_cents per share for the first half of last year. The 1972 figures are 


subject to audit. 


DIVIDENDS 


On June 15, 1972 cheques were mailed to all registered 
shareholders of record as of May 31, 1972 for regular dividend 
number 4 for 10 cents per share. 


DEVELOPMENT - 

Development results so far indicate that overall ore reserves 
are being maintained. Development in the high grade zone at 
Myra Creek is proceeding satisfactorily with, production 
expected as scheduled on October 1. : 


_OUTSIDE EXPLORATION 
Cream Silver 


Drilling the anomaly reported in the Annual Report failed to 


show mineralization of interest. Further field work is 


scheduled this summer as soon as snow conditions permit. 


Leemac 


In conjunction with the Leemac Company five anomalies 
indicated by previous geophysical surveys and eleven 
diamond drill holes were tested by diamond drilling. No 
economic mineralization was outlined and the option was 
terminated. 


W.G. Jewitt 
President 


Vancouver, B.C. 
July 26,,1972 
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SUMMARY OF EARNINGS 


Concentrate revenue > 
less treatment and 
marketing charges 


Operating costs and 
administration 


Operating profit 
Miscellaneous deductions 
(or credits) 
Depreciation and write-offs 
Income before taxes 
B.C. Mining Tax 
(no federal income tax 


payable) 


Net Income 


SHARES OUTSTANDING 


EARNINGS PER SHARE 
(cents) 


Three months ended 
June 30 


1972 1971 


/ G 2,259,517 


1,399,514 


860,003 


20,243 


839,760 
146,566 


693,194 


86,649 


606,545 


STE 


OPERATING STATISTICS 


Tons of ore milled 


Ore grades % 
Copper 
Zinc 


Recoveries % 
Copper 
Zinc 


Concentrate grades % 
Copper 
Zinc 


Average metal prices, 
U.S. cents per pound* 
Copper 
Zinc 


Three months ended 
June 30 


1971 
95,397 


2.11 
7.79 


90.22 
82.42 


23.11 
53.06 


54.00 
13.75 


* Quoted metal market prices are before any deductions for 


refining or other contract adjustments. 
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_ To the Shareholders: 


* 


The attached tabulation and plan show results obtained to 
date from diamond drilling the Rainbow property of Leemac 
Mines. Before Western optioned the property Leemac drilled 
eleven holes (numbered 1 to 11 inclusive) totalling 5,265 feet. 
Since then 31 holes totalling 18,778 feet have been completed. 


The Leemac drilling was all within Zone 1 and eight of the 
holes showed mineralization of interest. Originally No. 3 hole 
was reported as showing good mineralization but a recalculation 
of the assays down-graded the results, as will be seen by the 
attached tabulation. There appear to be discrepancies in other 
records and these are being checked. 


Since taking the option Western's objective has been 
two-fold: 


A. Confirm and extend Zone 1 


B. Explore other areas of interest. 


A. Diamond drill holes numbered 15, 17, 19, 20, 23 and 
25 were drilled to test for extensions to the east but 
failed to show significant values thus terminating ore 
possibilities in that direction. Holes numbered 9, 10, 
11 and 26 have eliminated a north-eastern extension. 
Holes numbered 22, 27, 28, 29, 30, 31 and 32, drilled 
within the original ore area, on average have failed to 
establish continuity between the original holes in the 
ore area or to identify a controlling structure. Hence 
the zone at present appears to be sub-ore. 


However, extensions to the west and south are still 
open and will be explored in the near future. 


B. Holes numbered 16, 18, 21, 24 and 201 to 210, drilled: 
to explore Zone 2 showed some mineralization but no 
ore values. 


Drilling is proceeding on two other |.P. anomalies to 
the north with no results reported so far. 


As previously noted Western's exploration is continuing and 
will continue until objectives A and B are adequately 
investigated. However, contrary to recent reports, Western has 
not exercised its July 28 option to take down 100,000 shares of 
Leemac at $4.00 per share. By arrangement with the Leemac 
management, if Western, as we expect, expends over $300,000 
on this exploration before July, 28, any such excess will be 
represented by assigning Leemac shares to Western at $4.00 per 
share. This excess probably will be in the order of $50,000. 


W.G. Jewitt 
President 


Vancouver, B.C. 
June 21, 1972 


WESTERN MINES LIMITED 


LEEMAC RAINBOW PROPERTY 
DIAMOND DRILLING INFORMATION 


Total 
Depth Intersection % 
Hole Angle Azimuth (Feet) From To Footage Copper Remarks 
1 -60° 114°(T)N 247 52 162 110 0.42 Zone No. 1 
2 -459 114° 242 80 240 160 0.38 ZoneNo.1 
80 200 120 0.47 Zone No. 1 
3 -45° 294° 485 142 380 238 0.28 Zone No. 1 
4 -45° 114 468 20 360 320 0.57 ZoneNo. 1 
130 340 210 0.845 Zone No. 1 
5 -90° _ 500 13 400 387 0.53 Zone No. 1 
80 380 300 0.67 Zone No. 1 
6 -45° 294° 597" 120 490 370 0.60 Zone No. 1 
120 430 310 0.71 Zone No. 1 
i -90° a 444 105 444 339 0.46 Zone No. 1 . ; 
180 430 240 0.62 Zone No. 1 
8 -45° 294° 1021 20 820 800 0.55  ZoneNo.1 
20 420 400 0.94 Zone No. 1 
9 -45° 294° 371 Suspended for technical reasons. 
The hole deviated from the intended 
target and angle. 
10 -90° _ 470 No commercial mineralization Drilled at the northern edge and away 
from the Zone No. 1. 
11 -90° - 420 No commercial mineralization Drilled at the northern edge and away 
from the Zone No. 1. 
12 -60° 294° 726 400 650 250 0.51 Zone No. 1 
ihe} -45° 114° 1241 120 440 320 0.49 Indicates the westerly extension 
of Zone No. 1. 
14 -60° 294° 854 340 560 220 0.47 Zone No. 1 
15 -60° 294°(T)N 916 430 485 55 0.20 Exploratory hole to test the easterly 
extension of Zone No. 1. 
16 -45° 85°(T)N 547 No commercial mineralization Exploratory hole away from 
Zones No. 1 and No. 2. 
17 -60° 294° 995 46 0.20 600’ east of mineralized Zone No. 1. 
Exploratory hole. 
18 -60° 294° 804 100 170 70 0.50 Zone No. 2. Indicates the presence 
of mineralization in Zone No. 2. 
19 -60° 294° 767 190 250 60 0.20 800’ east of Zone No. 1. 
Exploratory. 
20 -60° 294° 697 No commercial mineralization Exploratory hole 500’ northeast 
of Zone No. 1. 
21 -60° 294° 787 230 265 35 0.23 Zone No. 2 
22 -60° 294° 650 50 160 110 0.25 Zone No. 1 
23 -60° 294° 593 No commercial mineralization Northeast of Zone No. 1. 
Exploratory hole. 
24 -60° 294° 573 he 0.71 Zone No. 2. Westerly edge of 
Zone No. 2. 
25 -60° 294° 597 240 280 40 0.22 Away from Zone No. 1. Hole 
abandoned, lost drill rods in the hole. 
27 -90° - 438 187 260 73 0.30 Zone No. 1 
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AUTHORIZED CAPITAL 
7,500,000 Common Shares 
Par Value $2.00 each 


ISSUED 
5,207,816 
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ec Besta VOCE at 5 fgets lence i ira ater se) pearing Vice-President 
PAO ROGER LSONG, Ae eon. Secretary-T reasurer 


J.B. MAGEE GENERAL 
MANAGER 


LAWRENCE & SHAW SOLICITORS 
Vancouver 


CANADA PERMANENT TRUST COMPANY ~ REGISTRAR and 
Vancouver TRANSFER 
Toronto AGENT 


COOPERS & LYBRAND AUDITORS 
Chartered Accountants 
Vancouver 


BANK OF MONTREAL BANK 


870 ONE BENTALL CENTRE, 505 BURRARD STREET HEAD OFFICE 
Vancouver, B.C. 


Vancouver Stock Exchange SHARES OF 
Toronto Stock Exchange THIS COMPANY 
ARE LISTED 


ANNUAL GENERAL MEETING 


The Annual General Meeting of Western Mines Limited will be held 
on Tuesday, May 8, 1973 at 11:00 a.m. in the Waddington Room of 
the Hotel Vancouver, Vancouver, B.C. 


LIMITED 


WESTERN MINES 
STATISTICAL SUMMARY 

1972 

Ne treanniiing sameaersssnasteeec= eee Meco $1,978,726 

Net earnings per sare: ....c.---e-s eee 38¢ 

Dividends ald) snc aueaner cea eee $1,041,403 

Dividendsipenshancweee settee eee 20¢ 

Shares outstanding at year end ................. 5,207,816 

Number of shareholders .............ccccc.0seeeeee 5,065 

Capitaleexpendituesmee = =a enna $ 799,627 _ 

Working capital ts, :s.c ces 5 eee tee ee $2,811,668 

Tonsimilledc2- Meer crete heen 379,405 

AVeragestons per davies .seaeeenereenere cere 1,093 

Copper concentrate produced .................. 24,436 

Zinc concentrate produced ...............00ce00e 33,630 

Lead concentrate produced ..................00 3,422 

Lead/silver concentrate produced ............ 408 

Ore reserves: TONS....sccss ese eo esaeemteese ae noeoess 1,746,000 

Average number of employees ................+. 261 

‘otal. Company payroll gnc a.m epee $2,790,947 
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WESTERN MINES LIMITED 


To the Shareholders: 


PRODUCTION 


During the year ended December 31, 1972 a slightly lower tonnage was milled 
totalling 379,405 tons, including for the first time 5,383 tons from the Myra mine. Ore 
grades from the Lynx averaged .04 oz. gold, 1.7 oz. silver, 1.8% copper, .7% lead, 6.1% 
zinc, slightly lower than in 1971. The Myra ore averaged .24 oz. gold, 22.8 ozs. silver, 
1.0% copper, 3.4% lead, 13.2% zinc, all from the high grade zone, this ore being treated 
separately in the modified pilot plant circuit at a rate of about 85 tons per day. The high 
grade ore reserves at year end totalled about 105,000 tons, over three years supply at the 
present rate of treatment. 


Copper concentrate produced totalled 24,408 tons from the Lynx; 28.4 tons from 
Myra. Zinc concentrate totalled 32,760 from the Lynx; 870 tons from Myra. Lead 
concentrate totalled 3,418 tons from Lynx; 3.8 tons from Myra but in addition Myra 
produced 408.5 tons of lead-silver concentrate assaying 2 ozs. gold, 197 ozs. silver, 39.9% 
lead plus 5.6% copper, 21.5% zinc. 


Compared to 1971 results, copper and lead recoveries were improved; zinc recovery 
was down slightly. Research continued on improving metal recoveries and concentrate 
grades. 


The open pit produced 49.8% of the mill feed, 48.9% coming from Lynx 
underground and 1.3% from Myra. 


MINE EXPLORATION AND DEVELOPMENT 
Lynx 


The rate of development was increased, lateral work plus raising totalling 10,472 
feet. Diamond drilling was similarly intensified on both surface and underground, the 
total footage for the year being 53,121 feet. 


Myra 


Development and stope preparation were stepped up substantially in preparation for 
production, which started on October 16. Lateral advance plus raising totalled 10,081 
feet. Surface and underground diamond drilling totalled 48,560 feet. 


Price 


Two diamond drill holes, totalling 666 feet, were drilled for geological information. 
The scale of work will be intensified in 1973. 


OUTSIDE EXPLORATION 


Cream Silver 


Diamond drilling the anomaly reported last year failed to develop ore. Two holes 
were drilled, totalling 1,536 feet. Work on this property has been temporarily suspended. 
Western holds 50,000 common shares of Cream Silver Mines. 


annual 
report of 
the board 


Leemac 


An option on a 45% interest in Leemac Mines Ltd. was taken in March. When a 
check of records failed to substantiate certain reported drilling results and further 
diamond drilling failed to develop ore, the option was terminated. Western holds 100,000 
shares of Leemac Mines at a net cost of $176,608. 


Summit Resources 


Two test holes drilled on favourable structures in Saskatchewan failed to show any 
oil or gas and the work was terminated. 


J. R. and Syd Prospects 


These copper prospects on the west coast of Vancouver Island were optioned late in 
the season. Preliminary surveys indicated areas of interest. Further work is planned for 
1973. 


Ruttan Lake Prospects 


Western holds a small interest in a large group of claims favourably located in 
relation to the Sherritt Gordon property. The claims were optioned in 1972 to the Phelps 
Dodge Corporation. 


Cosala, Mexico 


An examination showed what appeared to be a promising prospect, where a 
silver-copper-lead-zinc ore body already is being mined on a small scale. Negotiations for 
an option were commenced. 


ORE RESERVES 


Gold Silver Copper Lead Zinc 

Tons oz./ton oz./ton % % % 
Lynx (including stock piles) 1,114,400 .06 222 1.4 0.9 73 
Myra Standard ; 527,000 .10 5.8 0.9 ln’; 8.8 
Myra High Grade 104,800 .23 231 0.9 4.1 13.0 
Property Total 1,746,200 .08 4.6 12 1S 8.1 


At year end the open pit reserves, included above, were estimated at 121,200 tons. 


Total ore reserves decreased by 125,000 tons during the year. However, 100,000 of 
this decrease is accounted for by 100,000 tons written off in two pillars below the open 
pit. Since part of this ore may be recovered in the future, the development during the 
year may be considered as coming close to replacing the ore extracted. 


The Myra mine continues to have the best potential for future ore development but 
other possibilities are under examination. 


EARNINGS AND COSTS 


Net earnings for the year were $1,978,726 or 38 cents per share as compared with 
an almost identical amount of $1,978,960 for the previous year. These amounts were 
after all charges including depreciation and provision for Provincial mining taxes, but 
before an extraordinary write-off of $367,545 in 1971. 


Operating costs before depreciation and write-offs averaged $15.41 per ton as 
compared to $14.11 in 1971 and $15.67 in 1970. In addition, expenditures on ‘‘outside”’ 
properties totalled $164,268 or 43 cents per ton. The continued inflation in the costs of 
labour and supplies made effective cost control extremely difficult. 


CASH FLOW 


Cash flow in 1972 was $2,822,793 or 54 cents per share. Of tris $1,041,402 was 
paid out in dividends, $799,627 for plant additions and replacements, $826,193 for 
development of the new Myra Falls mine and the balance of $155,571 for investments 
and other sundry uses. 


WORKING CAPITAL AND DEBT 


Working capital at the close of the year 1972 amounted to $2,811,668. Subsequent 
to the close of the year the staff housing mortgages amounting to $154,485 were paid 
off, leaving the Company entirely free of long term debt. 


It is interesting to note that since the Company commenced its development 
programme in 1962 followed by production in 1967, it has paid off long term debt 
totalling $13,883,000 together with $2,319,871 interest. 


These debt repayments include $2,200,000 principal and $166,250 interest paid as a 
contribution to the Province of British Columbia for the Provincial highway through 
Strathcona Provincial Park. The Company paved this road at a cost of $375,158, which is 
in addition to the above amounts. It also maintains the road at its own cost. 


TAXES 


Various statements quoted in the press and other media indicate the British 
Columbia mining industry makes little or no contribution to Provincial revenue. In view 
of this the following statement of British Columbia taxes paid by Western Mines in 1972 
should be of interest.: : 


Industrial Assessment and Property Taxes Sis1-773 
Social Services Tax 109,000 
Free Miners Certificates and Recording Fees 8,000 
Diesel and Gasoline Tax 21,000 
British Columbia Mining Tax 282,675 


Total $532,448 


GENERAL 


The metal content of the water in Buttle Lake continues to be well below the 
maximum acceptable level set by the Provincial Government. Although the new standards 
for mine effluents being set by the Pollution Control Board appear to require some 
modification, it appears that Western Mines will be able to meet Level ‘’B”’ in the latest 
release without difficulty. 


Labour relations continued to be satisfactory. The present agreement terminates in 
September, 1973. 


Mr. D. B. Armstrong tendered his resignation as Director on July 5, 1972. Mr. Ira E. 
McKeever was appointed by the Board in his place. Mr. Armstrong had made notable 
contributions to the Company’s success since his election in 1965. 


ON BEHALF OF THE BOARD 


Vancouver, B.C. “W. G. Jewitt” 
April 9, 1973 President 


WESTERN MINES LIMITED 


ASSETS 
balance sheet 
1972 1971 
as at $ $ 
December 31, 1972 CURRENT ASSETS , 
Gash and short tenn imvestmentsmerssnscescseenerce ee eee 1,571,942 1,651,815 
ANGCOUIIIS TECEWaDIe! cae aeere ce meres en ee cee 8,802 - 8,076 
Concentrate settlements receivable — at ae 
estimated net realizable value (note 1) ......... 549,253 _ 710,509 
Concentrate inventories — at estimated net _ 
Feallizablervaluies (motes) eee seetteeee eee 867,247 . 609,924 
Mine materials and supplies — at COSt .......0.cececeeeeeee 295,222 ~ 219,903 
Prepald"expemsesae ee Rew teers ce thea eae eee 150,950 
3,443,416 ~ 8,290,227 
INVESTMENTS — at cost, market value — $82,500; 
NO 712 $24 OOO Ra. tte eee ee eee nee 199,930 29,930 
FIXED ASSETS (notes 1 and 2) 
PAB Ae eC lFGLG UITSIAAKETNS eseceacesecnccecascnaadenadiericsenactooskarene 8,820,161 ~—-8,663,821 
Mining propenties—= at cost macntes esate eet eee tee 883,283 883,283 


9,703,444 9,547,1 04 


DEFERRED DEVELOPMENT COSTS — at cost less 
AMMONntIZ At OMA (MOTE 1) eeensskeeseeceenaeee a seen a ccee eames ZSTOSA 1,619,341 


SIGNED ON BEHALF OF THE BOARD 


“W. G. JEWITT”, Director 


15,718,324 14,486,602 
“P.M. REYNOLDS", Director ——— SSS See 


auditors’ We have examined the balance sheet of Western Mines Limited as at December 31, 1972 and the 
statements of earnings, retained earnings and source and use of working capital for the year then ended. Our 
report to the examination included a general review of the accounting procedures and such tests of accounting records and 
shareholders other supporting evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1972 and the results of its operations and the source and use of its working capital for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 

that of the preceding year. 


McDONALD, CURRIE & CO. 
Chartered Accountants 
Vancouver, B.C. 
February 5, 1973 


WESTERN MINES LIMITED 


LIABILITIES 
1972 
$ 
CURRENT LIABILITIES 
NGCOUMitS IDA Val Cascmraese vcore ten ccese Aoecae eee one nee dees ccceuon 251,306 
ENCE UCC PAY [Ol] Meer. ws cases eorae Casce sth coe asks Sincsemas tnac 206,521 
Income and mining taxes payable oo... eeee eee 165,921 
Long-term debt maturing within one year .............. 8,000 
631,748 
LONG-TERM DEBT — net of portion maturing within 
OMCRVC ATA MOLES) Ursresncccndcete ase co rereehitasanmctes raasene 154,485 
786,233 
PROVISION FOR FUTURE MINING TAX (note 1) ...... 435,294 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 4) 
Authorized — 
7,500,000 shares with a nominal or par 
value of $2 each 
Issued and fully paid — 
5,207,816 shares (1971 — 5,203,016 shares) 8,483,949 
PRLELVAINIE TDD FEVER TTT CTS Soran non nacoanacernnaasetunnacnsanoccatar 6,012,848 
14,496,797 


15,718,324 


1971 
$ 


223,095 
160,745 
64,000 
8,000 


455,840 


162,775 


618,615 


321,294 


8,471,169 


6,075,524 


13,546,693 


14,486,602 


balance sheet 


as at 
December 31, 1972 


statement of 
earnings 


for the year ended 
December 31, 1972 


WESTERN 


REVENUE FROM CONCENTRATES PRODUCED 
Less: Treatment and marketing costs .............0600000 


OPERATING COSTS 


Concentrate proc UehOnMmeess etter aceeeeeeeeeeeeeee 
PNG IAMS RENTON (MORENO) nadabsoncsnosanacnondopoopecondbeeddiabon 


OPERATING INCOME fe c5 ecg ce cohteteakeencent 


OTHER EXPENSE (INCOME) 
Depreciation and amortization (note 1) 


Interest on long-term debt 


PROVISION FOR MINING TAX (note 1) 


GU Re rit 2225 eee ke eae ae ped ig eR 
FeGteied cee. 2h a ora oct erate ie res oem cee 


NET EARNINGS FOR THE YEAR BEFORE 


EXTRAORDINARY ITEM .................. 


EXTRAORDINARY ITEM 
Write-down of Ainsworth idle plant and 


CQUMDNNehiteesesasse nt cateenccarcmerce 


NET EARNINGS FOR THE YEAR 


EARNINGS PER SHARE 
Net earnings before extraordinary item 


Net earnings for the year 


MINES 


OuitsidecexplOnatlomb..c ea cet ceeesere ee eee eee ee 
Interest earned on short-term investments 
Gain on disposal of fixed assets ......... BB apnbrEcen eR aeCenaS 


LIMITED 


1972 
$ 


12,369,589 


3,492,206 


8,877,383 


5D) OSV) 
498,149 


5,833,186 


3,044,197 


744,579 
164,268 
13,052 
(111,811) 
(27,292) 


782,796 
2,261,401 


168,675 
114,000 


282,675 


1,978,726 


1,978,726 


38¢ 


38¢ 


1971 
$ 


11,198,388 
2,993,842 


8,204,546 


2,818,180 


591,752. 

156,862 
13,566. 

(74,199) 
(6,261) 


681,720 
2,136,460 


64,000 
93,500 


157,500 


1,978,960 


367,545 


1,611,415 


38¢ 


31¢ 


WESTERN MINES 


RETAINED EARNINGS — 
BEGINNING OF YEAR 


Net earnings for the year 


SOURCE 


Operations 
NIG CRUCTAUIANGIS HOLE Wale: WEEP "ssocon ces anconobacensueeconcoo 
Add: Items not requiring the use of 
working capital 

Depreciation and amortization............. 
(Gain) loss on disposal of fixed assets .. 
Provision for future mining tax ........... 
Option payments written off ............... 


Gapitalistocksisstieds teeseeotee eects meee ee eee 


USE 


MUIMGY BROPEGUIES moss: eecustastereccrenccte- cece ce ccoecetes 
Fixedjasset additions — net ..c.. . enn cee ereneeee eee 
Deferredicdevelopmmenitdacs. scat <eect- ben saeeaneseaes. tees 
Morrigagestre pacer ies aes cate. cates seer cere ene 


(DECREASE) INCREASE IN WORKING CAPITAL....... 
WORKING CAPITAL — BEGINNING OF YEAR ........... 


WORKING CAPITAL — END OF YEAR ............ eee 


REPRESENTED BY: 


LIMITED 


1972 
$ 


5,075,524 


1,978,726 


7,054,250 


1,041,402 


6,012,848 


1,978,726 


744,579 
(27,292) 
114,000 


2,810,013 


12,780 


2,822,193 


1,041,402 
170,000 


799,627 
826,193 
8,290 


2,845,512 


(22,719) 


2,834,387 


2,811,668 


3,443,416 


631,748 


2,811,668 


1971 
$ 


4,504,713 


1,611,415 


6,116,128 


1,040,604 


5,075,524 


1,611,415 


DOL soe 
361,284 
93,500 
15,600 


2,673,551 


2,400 


2,015,956) 


1,040,604 
25,000 
14,286 

386,106 
803,405 
215191 


2,290,092 


385,359 


2,449,028 


2,834,387 


3,290,227 


455,840 


2,834,387 


statement 
of retained 
earnings 


statement 
of source 
and use of 
working 
capital 


for the year ended 
December 31, 1972 


notes to 
financial 
statements 


for the year ended 
December 31, 1972 


WESTERN MINES LIMITED 


ACCOUNTING POLICIES 


(a) 


(b) 


(c) 


(d) 


(e) 


Subsidiary Companies 


Subsidiary companies (Western Mines Holdings Limited, Discovery Terminals Ltd. and 
Myra Falls Management Ltd.) are wholly-owned, inactive, without assets and are 
carried at nominal cost. Accordingly consolidated financial statements have not been 
prepared. 


Concentrate Settlements Receivable and Concentrate Inventories 


Concentrate settlements receivable are valued at the metal pricés prevailing at the time 
of shipment less estimated treatment and marketing costs. In accordance with the 
terms of the sales contract, final settlements are made at prices prevailing at a future 
date and the amounts which will be received by the company may vary from those 
amounts shown as concentrate: settlements receivable at December 31, 1972. 
Concentrate inventories are valued at the metal prices at December 31, 1972 less 
provision for estimated market adjustments, treatment and marketing costs. 


Depreciation 


Depreciation of plant and equipment is at the rate of 5% per annum and automotive 
equipment at the rate of 20% per annum, both computed on a straight-line basis. 


Deferred Development Costs 


Deferred development costs have been incurred primarily with respect to the 
company’s new mine at Myra Falls. All such preproduction costs were capitalized until 
the mine commenced production on October 16, 1972. It is the company’s policy to 
amortize these costs on a five-year, straight-line basis. The charge for the period from 
October 16, 1972 to December 31, 1972 is $74,000. 


Provision for Future Mining and Income Taxes 


Federal income taxes payable in respect of the year have been eliminated by claiming 
depreciation and preproduction costs in excess of that recorded in the accounts. In 
prior years, preproduction and depreciation written off in the accounts exceeded the 
total claimed for tax purposes. Federal income taxes will not be recorded until such 
time as the total amounts claimed for tax purposes exceed the total amounts recorded 
in the accounts. As at December 31, 1972, the excess net timing differences booked 
amounted to approximately $3,350,000. 

Mining taxes payable in respect of the year have also been reduced by claiming 
depreciation for mining tax purposes in excess of that recorded in the accounts. This 
reduction in mining tax, together with similar amounts arising in prior years, is 
included in the balance sheet as ‘Provision For Future Mining Tax’. 


2 


FIXED ASSETS 
(a) | Fixed assets and related accumulated depreciation are as follows: 


1972 1971 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
Vancouver Island and 
head office 
— plant, roads 
and 
equipment 11,004,331 2,783,387 8,220,944 8,026,788 
— underground 
capital 
development 216,414 216,414 231 O72 
— staff housing 468,166 110,363 357,803 380,161 
Ainsworth buildings 25,000 25,000 25,000 
Eileen 2,893,750 8,820,161 8,663,821 


(b) The cost of mining properties as at December 31, 1972 represents costs to date and 
does not necessarily reflect present or future values: 


1972 1971 
$ $ 
Vancouver Island 203,902 203,902 
Ainsworth 659,750 659,750 
Other 19,631 19,631 
883,283 883,283 


LONG-TERM DEBT 


Long-term debt consists of mortgages which are secured by charges on land and houses for 
company employees, bear interest at rates varying from 64% to 8%% per annum and are 
repayable $1,767 per month including interest. 


CAPITAL STOCK 
(a) As at December 31, 1972, shares issued, discounts and premiums related thereto were 


as follows: 
TW) 7/22 1971 
Discounts 
less 
Shares Par value premiums Net Net 
$ $ $ $ 

For cash 4,287,776 8/575,552 1,211,683 7,363,869 7,351,089 
For properties 575,000 1,150,000 450,000 700,000 700,000 
For services 345,040 690,080 270,000 420,080 420,080 


5,207,816 10,415,632 1,931,683 8,483,949 8,471,169 


(b) During the year ended December 31, 1972, the company issued 4,800 shares for cash 
totalling $12,780 under the terms of stock options outstanding. 


(c) The company has outstanding stock options to employees and officers for 4,000 
shares at prices ranging from $2.00 to $2.80 per share exercisable on varying dates to 
1974. 


STATUTORY INFORMATION 

During the year ended December 31, 1972, the directors and senior officers of the company, 
as defined by the British Columbia Securities Act, 1967, were paid aggregate remuneration 
totalling $172,825. Included in this amount are directors’ fees of $42,468 and pension plan 
contributions of $4,746. 
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